714 PRICES

became an appreciable part of the total stock. The War itself, both through the
scarcity of commodities that it occasioned and the inflation of currency, drove
prices rapidly upward to a maximum of 243-5 in 1920, followed by a rapid drop to
152-0in 1922. The tendency from 1925 to 1929 was gradually downward, although
the period was one of increasing prosperity.

Commencing in the autumn of 1929, a severe economic depression was accom-
panied by a drastic decline in wholesale prices (the wholesale price index fell from
153-7 in August, 1929, to 99-2 in February, 1933). A subsequent irregular rise
followed until 1937, although the trend of prices was downward in the latter half
of that year. This movement persisted until September, 1939, when the outbreak
of war in Europe was followed by a rise that continued with only one minor interrup-
tion throughout 1940.

1.—Annual Index Numbers of Wholesale Prices In Canada, 1867-1940
(1913=100. Unweizhted index from 1867-1912)
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Subsection 2.—Canadian Wholesale Price Movements, 1940

After a mild reaction in the summer of 1940, wholesale price levels again turned
upward, but the net advance of 3-1 p.c. during the year was much less than the in-
crease registered in the last four months of 1939. During the first quarter of 1940
the composite index on the 1926 base for 567 commodity prices moved up to a peak
of 83-2 in March from 81-7 in December, 1939. In the ensuing three months a
general price recession lowered the index to 81-6 for June, which proved to be the
turning-point for the year. Summer price declines coincided with the Germau
invasion of the Low Countries and culminated with the collapse of France late in
June. Among price quotations showing the most serious losses at this time were
grains, and on May 18 the Canadian Wheat Board established minimum quotations
for wheat futures.



